COLLEGE OF THE DESERT ALUMNI ASSOCIATION
Regular Meeting of the Board of Directors
Minutes for Thursday February 24, 2022

Zoom Video: https://us06web.zoom.us/j/82538134115?pwd=NDl3RnNSWEx1WWIzNHI3WXBqY3E0QT09
Meeting ID: 825 3813 4115
Passcode: 681148
Find your local number: https://us06web.zoom.us/u/keLCnunfC
Persons with disabilities may make a written request for a disability-related
modification or accommodation, including for auxiliary aids or services, in order
to participate in the Board meeting. Requests should be directed to the Office
of the College of the Desert Alumni Association (“Alumni Association”) as soon in advance of
the Board meeting as possible. The Alumni Association minutes of the meeting are the
official record of the actions of the Board. The Alumni Association meetings are
governed by the Ralph M. Brown Act (California Code 54950 through 54962).
The Alumni Association operates in accordance with the Non-Profit Benefit Corporations
Law.
Board Members (7)
Sara Butler, Katie Chartier, Diana Galindo, Bea Gonzalez, Ricardo Loretta, Carlos A. Maldonado, John Ramont
Non-Voting Board Members (1)
Betsy Young
Quorum: Majority of sitting members.
Subject to Brown Act: Yes
1. Call to Order/Roll Call

1.1 Call to Order
The meeting was called to order at 11:03 AM. Sara Butler, Katie Chartier, Diana Galindo, Bea
Gonzales, Carlos A. Maldonado, and John Ramont present. Ricardo Loretta absent.
2. Agenda
2.1 Regular Alumni Association Board of Directors Meeting of February 24,
2022 Agenda: Pursuant to Government Code Section 54954.2(b)(2),
the Board may take action on items of business not appearing on the
posted agenda, upon a determination by a two-thirds vote of the
members of the legislative body present at the meeting, or, if less than
two-thirds of the members are present, a unanimous vote of those
members present, that there is a need to take immediate action and
that the need for action came to the attention of the local agency
subsequent to the agenda being posted as specified in subdivision (a).

2.2 Confirmation of Agenda: Approval of agenda of the Regular
Alumni Association Board of Directors Meeting of February 24, 2022, with any
additions, corrections or deletions
The agenda was approved as presented.
3. Minutes
3.1 Approval of December 2, 2021, Alumni Association Board of Directors Minutes Motion made by John Ramont
and seconded by Katie Chartier to approve the minutes. Both Bea Gonzalez and Diana Galindo abstained.
The minutes of December 2, 2021, were approved as presented.
4. Comments from the Public
4.1 Comments from the Public: Comments from The Public: Persons who
wish to speak to the Board should complete the “request to address the
Board” form and present it to the secretary. Persons who wish to speak
to the Board on any item not already on the agenda may do so at this
time. There is a time limit of three (3) minutes per person and fifteen (15)
minutes per topic, unless further time is granted by the Board. This time
limit will be doubled for members of the public utilizing a translator to
ensure the non-English speaker receives the same opportunity to directly
address the Board, unless simultaneous translation equipment is used.
Persons with disabilities may make a written request for a disabilityrelated modification or accommodation, including for auxiliary aids or
services, in order to participate in the Board meeting. Requests should be
directed to the Alumni Association as soon in advance of the Board meeting as
possible.
No public comments
6. Consent Agenda
Consent Agenda:
Blanket Motion: All Consent items will be voted on in one motion. Any Board Member may
request that any item(s) be moved to the Action Agenda.
6.1 Approve the Financial Statements for periods ended July, August, September,
October, November, and December 2021
A motion was made by John Ramont and seconded by Sara Butler to approve the consent
agenda. The consent agenda was approved.
7. Action Agenda (Items pulled from the Consent Agenda for Separate
discussion and Consideration)
No items
8. Reports
8.1 Board Members – Carlos A. Maldonado thanked the outgoing chair Pam Hunter who has resigned and
will be missed. Carlos expressed that we acknowledge her contribution to the Alumni Association and the
college. He welcomed Bea Gonzales and Diana Galindo to the Board.
8.2 Executive Director – Betsy Young presented her report

9. Discussion & Action Items
9.1 Approve the appointments of Trustee Bea Gonzalez and V.P. Diana Galindo to the Alumni Association
Board of Directors.
A motion to approve the appointment of Bea Gonzales to the Alumni Association Board of Directors was
made by John Ramont and seconded by Katie Chartier. Motion approved unanimously.
A motion to approve the appointment of Diana Galindo to the Alumni Association Board of Directors was
made by Sara Butler and seconded by John Ramont. Motion approved unanimously.

10. Other Discussions & Future Agenda Items
1.
2.
3.
4.

History of the Alumni Association
Action item to confirm Diana Galindo to the Executive Committee and elect Board Officers
Report on the La Quinta Arts Foundation
Report on the CV Strategies contract and deliverables.

11. Adjournment

The meeting was adjourned at 11:22 AM
Next meeting: Thursday, March 24, 2022 – 11AM Zoom Video Conference

E x e c u t i v e D i r e c t o r
R e p o r t

College of the Desert Alumni Association

Alumni Association Board of Directors
March 24, 2022

The Street Fair
The Street Fair continues to thrive, and planning is underway for our next summer and fall
seasons. A survey was recently sent to our current merchants to gauge interest in a summer
season and our application packets are being updated for our fall season which runs from
October 2022 through May 2023 applications will be sent out in April. The following is a
chart showing participants for the month of February.

2/5/2022
2/6/2022
2/12/2022
2/13/2022
2/19/2022
2/20/2022
2/26/2022
2/27/2022

Total Signed Up Signed Up New
135
135
136
136
138
138
142
143

22
22
23
23
25
25
27
27

February 2022 Stats
Signed Up Returner
Absences
113
113
113
113
113
113
115
116

Standby
7
16
14
30
11
14
10
17

Total Participants
9
9
12
8
12
14
17
10

138
128
135
115
139
138
149
136

Recruitment
I visited an outdoor market held at the Palm Desert Mall in February and spoke to several
prospective merchants interested in participating at The Street Fair. We have several new
merchants now participating and many prospective merchants interested in signing up for
our next season.
Warm regards,
Betsy Young
Executive Director
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Independent Auditor’s Report

The Board of Directors
College of the Desert Alumni Association, Inc.
Palm Desert, California

Report on the Financial Statements
We have audited the accompanying financial statements of College of the Desert Alumni Association,
Inc. (the Association) (a California nonprofit public benefit corporation), which comprise the statements
of financial position – modified cash basis as of June 30, 2021 and 2020, and the related statements of
activity and changes in net assets – modified cash basis, cash flows – modified cash basis, and functional
expenses – modified cash basis, for the years then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1 to the financial statements;
this includes determining that the modified cash basis of accounting is an acceptable basis for the
preparation of the financial statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Association’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Association’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Association as of June 30, 2021 and 2020, and the changes in its net assets and
its cash flows for the year then ended in accordance with the modified cash basis of accounting
described in Note 1.
Basis of Accounting
We draw attention to Note 1 of the financial statements, which describes the basis of accounting used in
the preparation of the financial statements. The financial statements are prepared on the modified cash
basis, which is a basis of accounting other than accounting principles generally accepted in the
United States of America. Our opinion is not modified with respect to this matter.

Rancho Cucamonga, California
__________________, 2022
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College of the Desert Alumni Association, Inc.
Statements of Financial Position – Modified Cash Basis
June 30, 2021 and 2020

2021
Assets
Current assets
Cash
Certificates of deposit - restricted
Investments

$

Total current assets
Noncurrent assets
Property and equipment, net
Total assets
Liabilities
Current liabilities
Accounts payable

172,179
214,435
689,900

2020

$

245,487
214,435
986,120

1,076,514

1,446,042

22,304

36,364

$

1,098,818

$

1,482,406

$

5,040

$

321,110

Net Assets
Without donor restrictions
Undesignated
Board designated - endowments
Board designated - operating reserve

66,232
583,280
174,220

(177,585)
916,358
165,025

823,732

903,798

With donor restrictions

270,046

257,498

Total net assets

1,093,778

1,161,296

Total without donor restrictions

Total liabilities and net assets

See Notes to Financial Statements

$

1,098,818

$

1,482,406
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College of the Desert Alumni Association, Inc.
Statements Activity and Changes in Net Assets – Modified Cash Basis
Years Ended June 30, 2021 and 2020

Revenues
Street Fair rental income
Donated rent
Miscellaneous income

Without
Donor Restrictions

2021
With
Donor Restrictions

$

$

7,265
42,000
36,753

-

Total

$

7,265
42,000
36,753

Total revenues

86,018

-

86,018

Expenses
Street Fair rental
Management and general

339,738

-

339,738

Total expenses

339,738

-

339,738

Other Income (Expense)
Investment income, net of fees
Net realized gain/(loss) on investments
Net unrealized gain/(loss) on investments
Income tax expense

25,906
170,923
17,374
(40,549)

216
13,821
(1,489)
-

26,122
184,744
15,885
(40,549)

173,654

12,548

186,202

Change in Net Assets

(80,066)

12,548

(67,518)

Net Assets, Beginning of Year

903,798

257,498

1,161,296

Total other income (expense)

Net Assets, End of Year

See Notes to Financial Statements

$

823,732

$

270,046

$

1,093,778
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College of the Desert Alumni Association, Inc.
Statements Activity and Changes in Net Assets – Modified Cash Basis
Years Ended June 30, 2021 and 2020

Without
Donor Restrictions
Revenues
Street Fair rental income
Donated rent
Miscellaneous income

$

954,132
10,014

2020
With
Donor Restrictions

$

-

Total

$

954,132
10,014

Total revenues

964,146

-

964,146

Expenses
Street Fair rental
Management and general

937,832
396,632

-

937,832
396,632

1,334,464

-

1,334,464

21,564
(203)
(13,372)
(93,467)

1,717
-

23,281
(203)
(13,372)
(93,467)

(85,478)

1,717

(83,761)

(455,796)

1,717

(454,079)

1,359,594

255,781

1,615,375

Total expenses
Other Income (Expense)
Investment income, net of fees
Net realized gain/(loss) on investments
Net unrealized gain/(loss) on investments
Income tax expense
Total other income (expense)
Change in Net Assets
Net Assets, Beginning of Year
Net Assets, End of Year

See Notes to Financial Statements

$

903,798

$

257,498

$

1,161,296
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College of the Desert Alumni Association, Inc.
Statements of Cash Flows – Modified Cash Basis
Years Ended June 30, 2021 and 2020

2021
Operating Activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash from (used for) operating activities
Depreciation
Net realized (gain)/loss on investments
Net unrealized gain/(loss) on investments
Change in assets and liabilities
Prepaid expense
Accounts payable

$

(67,518)

2020

$

(454,079)

14,060
(184,744)
(15,885)

14,907
203
13,372

(316,070)

7,053
321,110

Net Cash Flows used for Operating Activities

(570,157)

(97,434)

Investing Activities
Sale of investments
Purchase of investments

841,136
(344,287)

63,114
-

Net Cash Flows from Investing Activities

496,849

63,114

Change in Cash

(73,308)

(34,320)

Cash, Beginning of Year

245,487

279,807

Cash, End of Year

See Notes to Financial Statements

$

172,179

$

245,487
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College of the Desert Alumni Association, Inc.
Statements of Functional Expenses – Modified Cash Basis
Years Ended June 30, 2021 and 2020

2021
Management
and General

Street Fair
Rental
Accounting and audit
Advertising and promotion
Depreciation
Dues and subscriptions
Entertainment
Environmental Health Department fees
Equipment and grounds expense
Nursing graduation
Insurance
Legal
Consulting
License fees
Meeting and conferences
Miscellaneous
Office expense and supplies
Outside services
Printing and postage
Rent/use of facility
Reunion and other events
Salaries and benefits
Scholarships, grants, and contributions
Trash
Total expenses

See Notes to Financial Statements

Total

$

-

$

12,000
4,993
14,060
1,781
179
5,086
8,789
4,534
31,738
169
1,977
11,199
220
42,000
201,013
-

$

12,000
4,993
14,060
1,781
179
5,086
8,789
4,534
31,738
169
1,977
11,199
220
42,000
201,013
-

$

-

$

339,738

$

339,738
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College of the Desert Alumni Association, Inc.
Statements of Functional Expenses – Modified Cash Basis
Years Ended June 30, 2021 and 2020

Street Fair
Rental
Accounting and audit
Advertising and promotion
Depreciation
Dues and subscriptions
Entertainment
Environmental Health Department fees
Equipment and grounds expense
Graduation
Insurance
Legal
Consulting
License fees
Meeting and conferences
Miscellaneous
Office expense and supplies
Outside services
Printing and postage
Rent/use of facility
Reunion and other events
Salaries and benefits
Scholarships, grants, and contributions
Trash
Total expenses

See Notes to Financial Statements

2020
Management
and General

Fundraising

$

6,000
12,598
13,416
12,071
5,296
40,301
27,801
1,365
1,953
19,494
43,472
20,055
27,883
1,424
318,351
385,000
1,352

$

6,000
114,045
1,491
3,279
1,365
1,953
3,023
1,075
2,393
2,342
42,000
17,042
200,364
260
-

$

12,000
126,643
14,907
3,279
12,071
5,296
40,301
27,801
2,730
3,906
19,494
3,023
44,547
22,448
27,883
2,342
42,000
18,466
518,715
385,260
1,352

$

937,832

$

396,632

$

1,334,464
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College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

Note 1 -

Organization and Summary of Significant Accounting Policies

Organization and Nature of Activities
College of the Desert Alumni Association, Inc. (the Association) is a nonprofit public benefit corporation, formed
in 1983 and incorporated in 1985, located in Palm Desert. The purpose of the Association is to provide financial
support for the College of the Desert in the form of scholarships and direct donations. The Association’s largest
fundraising event is the Street Fair, held every weekend on the College of the Desert campus.
Financial Statement Presentation
The Association maintains its accounting records and prepares its financial statements on the modified cash
basis of accounting, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America (GAAP). This basis of presentation differs from GAAP in that certain
revenues are recognized rather than earned and certain expenses are recognized when paid rather than when
the obligation is incurred. The accompanying financial statements are not intended to present the financial
position and results of operations in conformity with accounting principles generally accepted in the United
States of America.
Net Asset Accounting
To ensure observance of limitations and restrictions placed on the use of resources available to the Association,
the accounts of the Association are maintained in accordance with the principles of net asset accounting. This is
the procedure by which resources for various purposes are classified for accounting and reporting purposes into
net asset types established according to their nature and purpose. Separate accounts are maintained for each
net asset type; however, in the accompanying financial statements, net asset types that have similar
characteristics have been combined into groups as follows:
Net Assets without Donor Restrictions – Net assets available for general use and not subject to donor
restrictions. Net assets without donor restrictions represents all resources over which the Board of Directors
has discretionary control for use in operating the Association. The governing board has designated, from net
assets without donor restrictions, net assets for an operating reserve and board-designated endowment.
Net Assets with Donor Restrictions – Net assets subject to donor restrictions. Some donor imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other events
specified by the donor. Other donor restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. The Association reports contributions restricted by donors as
increases in net assets with donor restrictions if they are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statements of activities as net assets released from restrictions.
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College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

Estimates
The preparation of financial statements on modified cash basis of accounting requires the Association to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates, and those differences could be material.
Income Taxes
The Association, a nonprofit public benefit corporation, is a 501(c)(3) organization under Internal Revenue Code
Section 509(a)(2) and under California Revenue and Taxation Code Section 23701d and operates as a public
charity. Effective as of the year ended June 30, 2018, the Internal Revenue Service (the IRS) concluded that
revenue derived from rents paid by vendors that do business at the Street Fair constitutes income from an
unrelated trade or business that is taxable to the Association under section 513(a) of the Internal Revenue Code
of 1986 (the Code) and do not constitute rents from real property described in section 512(b)(3) of the Code.
The unrelated business income tax expense of $40,549 in the current year was related to the IRS ruling related
to the Association’s Street Fair Revenue.
Cash
Cash consists of cash held in checking and money market accounts with original maturities of less than 90 days.
The Association maintains cash balances and investment balances at banks in excess of Federal Deposit of
Insurance Corporation (FDIC) and Securities Investor Protection Corporation (SIPC) limits. Deposit concentration
risk is managed by placing cash and investment balances with financial institutions believed by the Association
to be creditworthy. Management believes credit risk is limited.
Investments
Investments in marketable securities with readily determinable fair values are presented at their fair values in
the statements of assets, liabilities, and net assets – modified cash basis. Unrealized gains and losses are
included in the change of net assets. Investment income and gains restricted by a donor are reported as
increases in net assets without donor restrictions if the restrictions are met (either by passage of time or by use)
in which the income and gains are received in the period.
Property and Equipment
Capital purchases comprise furniture, fixtures and equipment, software, property, and vehicles. The
Association maintains a unit capitalization threshold of $500 and an estimated useful life of greater than
one year. Assets are recorded at historical cost, or estimated historical cost, when purchased or
constructed.
Depreciation of capital assets is computed and recorded utilizing the straight-line method. Estimated
useful lives of equipment currently held by the Association is five to seven years.
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College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

The Association records impairments of capital assets when it becomes probable that the carrying value of the
assets will not be fully recovered over their estimated useful life. Impairments are recorded to reduce the
carrying value of the assets to their net realizable value based on facts and circumstances in existence at the
time of the determination. No impairments were recorded during the year ended June 30, 2021.
Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a functional basis in the
statements of revenues, expenses, and changes in net assets. The statements of functional expenses present the
natural classification detail of expenses by function. Accordingly, based upon management’s estimates, certain
costs have been allocated among the Street Fair rental and management and general.
Advertising Costs
Costs associated with advertising are expensed as incurred. During the 2021 and 2020 fiscal years, total
advertising costs were $4,993 and $126,643, respectively.

Note 2 -

Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position sheet date, comprise the following:
2021
Cash

Note 3 -

$

172,179

2020
$

245,487

Investments

Changes in value of investments are reflected in the Statement of Activities. Dividends and interest income are
recorded during the period received.
Investment activity as of June 30, 2021 and 2020:
2021
Interest and dividends
Net realized gain/(loss) on investments
Net unrealized gain/(loss) on investments

$

Subtotal
Less: investment expense
Total investment income, net of fees

$

39,126
184,744
15,885

2020
$

40,164
(203)
(13,372)

239,755

26,589

(13,004)

(16,883)

226,751

$

9,706
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College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

Note 4 -

Fair Value Measurements and Disclosures

Certain assets are reported at fair value in the financial statements. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most advantageous,
market at the measurement date under current market conditions regardless of whether that price is directly
observable or estimated using another valuation technique. Inputs used to determine fair value refer broadly to
the assumptions that market participants would use in pricing the asset or liability, including assumptions about
risk. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the assumptions
market participants would use in pricing the asset or liability based on market data obtained from sources
independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s own
assumptions about the assumptions market participants would use in pricing the asset or liability based on the
best information available.
The following provides a summary of the hierarchical levels used to measure fair value:
Level 1 – Quoted prices in active markets for identical assets or liabilities that the reporting entity has the
ability to access at the measurement date.
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other
than quoted prices that are observable for the asset or liability, and market-corroborated inputs.
Level 3 – Unobservable inputs for the asset or liability. In these situations, inputs are developed using the
best information available in the circumstances.
Assets and Liabilities Recorded at Fair Value on a Recurring Basis
The following table presents the balances of the assets measured at fair value on a recurring basis as of June 30,
2021.
Level 1
Assets
Mutual funds
Government securities
Equities
Certificate of deposit
Total

$

206,991
59,190
423,719
214,435

$

904,335
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College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

The following table presents the balances of the assets measure at fair value on a recurring basis as of June 30,
2020.
Level 1
Assets
Mutual funds
Government securities
Equities
Certificate of deposit
Total

Note 5 -

$

236,148
89,883
660,089
214,435

$

1,200,555

$

36,157
7,208
64,507
133,936
(219,504)

$

22,304

$

36,157
7,208
64,507
133,936
(205,444)

$

36,364

Property and Equipment

Property and equipment are summarized as follows at June 30, 2021:
Assets Being Depreciated
Computer equipment
Office equipment
Furniture and fixtures
Vehicles
Accumulated Depreciation
Total

Property and equipment are summarized as follows at June 30, 2020:
Assets Being Depreciated
Computer equipment
Office equipment
Furniture and fixtures
Vehicles
Accumulated Depreciation
Total

Depreciation expense was $14,060 and $14,907 at June 30, 2021 and 2020, respectively.

13

College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

Note 6 -

Endowments

The Association’s endowment (the Endowment) consists of approximately two individual funds established by
donors to provide annual funding for specific activities and general operations. The Endowment also includes
certain net assets without donor restrictions that have been designated for endowment by the Board of
Directors.
The Board of Directors of the Association has interpreted the California Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the date
of the donor-restricted endowment funds unless there are explicit donor stipulations to the contrary. At
June 30, 2021 and 2020, there were no such donor stipulations. As a result of this interpretation, the Association
retains in perpetuity (a) the original value of initial and subsequent gift amounts (including promises to give net
of discount and allowance for doubtful accounts, including promises to give at fair value donated to the
Endowment, and (b) any accumulations to the endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added. Donor-restricted amounts not retained
in perpetuity are subject to appropriation for expenditure in a manner consistent with the standard of prudence
prescribed by UPMIFA.
The Association considers the following factors in determining whether to appropriate or accumulate
donor-restricted endowment funds:
•
•
•
•
•
•
•

The duration and preservation of the fund
The purposes of the organization and the donor-restricted endowment fund
General economic conditions
The possible effect of inflation and deflation
The expected total return from income and the appreciation of investments
Other resources of the organization
The investment policies of the organization

As of June 30, 2021, the Association had the following endowment net asset composition by type of fund:
Without
Donor Restrictions

With Donor
Restrictions

Total

Balance, June 30, 2020
Contributions
Investment income
Amounts appropriated for expenditures
Other transfers/reclassifications

$

916,358
204,922
(538,000)

$

257,498
12,548
-

$

1,173,856
217,470
(538,000)

Balance, June 30, 2021

$

583,280

$

270,046

$

853,326
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College of the Desert Alumni Association, Inc.
Notes to Financial Statements
June 30, 2021 and 2020

As of June 30, 2020, the Association had the following endowment net asset composition by type of fund:
Without Donor
Restrictions

With Donor
Restrictions

Total

Balance, June 30, 2019
Contributions
Investment income
Amounts appropriated for expenditures
Other transfers/reclassifications

$

910,309
(14,175)
33,166
(12,942)
-

$

255,781
1,717
-

$

1,166,090
(14,175)
34,883
(12,942)
-

Balance, June 30, 2020

$

916,358

$

257,498

$

1,173,856

Investment and Spending Policies
Investment and spending policies for the Endowment were adopted that attempt to provide a predictable
stream of funding for operations while seeking to maintain the purchasing power of the endowment assets.
Over time, long-term rates of return should be equal to an amount sufficient to maintain the purchasing power
of the Endowment assets to provide the necessary capital to fund the spending policy and to cover the costs of
managing the Endowment investments. Actual returns in any given year may vary from this amount. To satisfy
this long-term rate-of-return objective, the investment portfolio is structured on a total-return approach
through which investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). A significant portion of the funds are invested to seek growth of principal
over time.

Note 7 -

Restrictions on Net Asset Balances

Donor restricted net assets with time and/or purpose restrictions consist of the following at June 30, 2021:
Iantorno Scholarship
Nordland Scholarship
Total donor restricted net assets

$

14,435
35,611

$

50,046

Donor restricted net assets with time and/or purpose restrictions consist of the following at June 30, 2020:
Iantorno Scholarship
Nordland Scholarship
Total donor restricted net assets

$

14,435
23,063

$

37,498
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Donor restricted net assets with perpetual restrictions consist of the following at June 30, 2021:
Iantorno Scholarship
Nordland Scholarship
Total donor restricted net assets

$

200,000
20,000

$

220,000

$

200,000
20,000

$

220,000

Donor restricted net assets with perpetual restrictions consist of the following at June 30, 2020:
Iantorno Scholarship
Nordland Scholarship
Total donor restricted net assets

Note 8 -

Related Party Transactions

Desert Community College District
Desert Community College District (the District) receives contributed funds from the Association for student
support and various scholarships. Accordingly, at June 30, 2021 and 2020, the Association contributed $0 and
$135,000, respectively. The Association is currently located at the College of the Desert where annual rent of $0
and $42,000 for the years ended June 30, 2021 and 2020, respectively, was paid to the District. For the year
ended June 30, 2021, the District forgave the Association’s annual rent dues and, as such, the forgiveness was
reported as Donated Rent. In addition, the majority of the Board members are current employees for College of
the Desert.

Note 9 -

Subsequent Events

The Association’s management has evaluated events or transactions from June 30, 2021 through ___________,
2022, which is the date the financial statements were available to be issued. Management has determined that
there were no subsequent events or transactions that require additional disclosure in the Association’s financial
statements.
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OUR HISTORY
College of the Desert Alumni Association was established in the spring of 1983. Many former students and friends of the
College devoted their time and energy in organizing and developing the Association during its formative years. At that time,
most California Community Colleges did not have established alumni organizations. Consequently, College of the Desert was
a pioneer in its efforts. In the fall of 1985, the College of the Desert Alumni Association was chartered by the State of
California as a nonprofit, tax-exempt, charitable corporation, which is governed by its own independent Board of Directors.
The Alumni Association actively solicits tax-deductible donations of funds for scholarships to augment the financial aid
programs, projects and programs of College of the Desert, and goals and objectives of the Alumni Association. In order to
accomplish the Association’s goals in the beginning, its Board of Directors (with the help of other volunteers) continually
held car washes, vintage car shows, and other fund-raising events. At this same time, a farmer’s produce market had been
held on the campus approximately once a month. It was the Association’s idea to expand the produce market to include
garage sale items and encourage local residents to sell their “wares” at the College of the Desert in support the college. The
sellers would simply pay $10 for a parking lot space for the one day sale. Originally, the market (or Street Fair as it is now
called) was held once a month was staffed by volunteers, and generated approximately $6,000 the first year. The next year
the Fair was held two days a month. Its popularity grew primarily due to the fact that it was the only “swap meet” operation
locally and because of the wonderful climate, atmosphere, and tourist industry of the City of Palm Desert. The revenue and
success of the Street Fair has continued to grow, and it is projected that the gross revenue generated during the 2010-2011
fiscal year will be in excess of $1.79 million.

THE MISSION OF THE COD ALUMNI
ASSOCIATION
THE MISSION OF THE COLLEGE OF THE DESERT ALUMNI ASSOCIATION IS TO ENHANCE THE SUCCESS OF COD
STUDENTS AND ENRICH THE CAMPUS ENVIRONMENT. TO PROVIDE SCHOLARSHIPS FOR STUDENTS WHO
PLAN TO ATTEND OR WHO ARE NOW ATTENDING COD. TO PROVIDE RECOGNITION OF ALUMNI, STUDENTS,
COMMUNITY LEADERS, FACULTY AND STAFF. TO CREATE AWARENESS OF THE VALUE OF HIGHER EDUCATION
AND COD THROUGH COLLABORATIVE EFFORTS. TO PROVIDE FINANCIAL SUPPORT FOR THE ENHANCEMENT
OF COD FACILITIES, PROGRAMS, FACULTY AND STAFF.

The Alumni Association in partnership with Pathways to Success gave
64 scholarships to local students on June 10, 2016.
Total Contribution $1,050.000 since 2008
Total Scholarships given $2,100.000

Alumni Pathways Club
Continuous support and mentoring of COD students

• Pumpkin Pie Social

• Maintenance and Operations Appreciation Lunch

• Graduation Reception

Student Support
• Free Bus Passes
• Over $400,000 in bus passes have been given to students since 2008

Alumni Membership Events
• Homecoming

Public Safety Academy
Two Graduation Ceremonies are sponsored per year by the
Alumni Association since 2007.

Three Nursing Pinning Ceremonies are sponsored
by the Alumni Association every year. $72,000
contributed since 2007.

Alumni Association
Board of Directors Memorandum
Date: February 28, 2022
To: Board of Directors
From: Betsy Young, Executive Director
SUBJECT: CV Strategies Contract Termination
SUMMARY:
At the February 24, 2022, Board of Directors meeting the Executive Director reported on
the contract with CV Strategies and informed the Board that the contract has ended. Carlos
A. Maldonado requested the Board be provided with more information at the next board
meeting including deliverables from the contracts.
DISCUSSION & DETAIL:
The Alumni Association had two contracts with CV Strategies as directed by the Board
Chair Pam Hunter and approved by the Board of Directors. The contract that began in April
of 2020 included a scope of work in three phases and the total cost of all work totaling
$24,400. Phase 1 was not completed but portions of phases 2 and 3 were completed.
Attached is the contract with items completed circled.
The second contract began on June 9, 2021 and included four areas of work. Completed
was one area, Street Fair Reopening Campaign. The total for all four areas of work totaled
$35,000. Attached is the contract with items completed circled.
Amount billed from both contracts totaled $73,582 and as I indicated in my Executive
Director report at the February Board meeting, we have exhausted our funding and the
current contract has ended.
Attached please find the related documents including the invoice records and a detailed bill
from December for an example of cost breakdown.
RECOMMENDATION:
This is provided to the Board of Directors as information.

Alumni Association
Board of Directors Memorandum
Date: February 28, 2022
To: Board of Directors
From: Betsy Young, Executive Director
SUBJECT: La Quinta Arts Foundation (LQAF)
SUMMARY:
At the February 24, 2022, Board of Directors meeting the Executive Director reported on
proposed collaboration with the La Quinta Arts Foundation and informed the Board that
this proposal would not move forward after referring it to our legal counsel. Carlos A.
Maldonado requested the Board be provided with more information at the next board
meeting.
DISCUSSION & DETAIL:
September 23, 2021 – Board Chair Pam Hunter presented the idea of a collaboration with
the LQAF.
October 28, 2021- The LQAF presented their proposal. The Board directed the Executive
Director to pursue this partnership.
November 2021- Several meetings and discussions with the Alumni Association staff and
the LQAF. They were offered to participate as a special event non-profit, and we set a date
for February 5th and 6th. This was agreed upon so Kristen Dolan, Executive Director of the
LQAF would have enough time to recruit artists.
Kristen later notified me that her Board of Directors would not agree to our procedures and
would be sending a legal agreement.
December 2021 – The new developments were shared with the Street Fair Committee on
December 9, 2021. The committee had concerns moving forward until the legal agreement
was received and reviewed. In mid-December I was contacted by an attorney asking if we
had entered into an agreement with the LQAF and if it was available online. I informed her
that we had not yet entered into an agreement. I later found out this was the attorney
representing the City of La Quinta.
January 2022 - After the legal agreement was received it was forwarded to the Board Chair
and the Street Fair Committee members. The Executive Director was instructed to send the

agreement to our legal counsel for his review and recommendation. This information was
reported to the full Executive Committee on January 6, 2021.
I received Information regarding the LQAF suing the city of La Quinta. Posted on the LQAF
website is the following.
La Quinta Arts Foundation is committed to vigorously defend its LQAF Mark and intellectual
property against any and all challenges and remains confident that, upon consideration of the
full evidence, the Federal District Court and the United States Patent Office will determine to
uphold the LQAF Mark.
Listed is also a timeline of court actions including the following.
November 3, 2021 LQAF filed an opposition to the City’s motion with further explanation,
including plans to present LA Quinta Arts Festival branded exhibitions at COD Alumni
Association Street Fair beginning in 2022.
In the proposed agreement received from the LQAF Exhibit A 1. (b) it states,
La Quinta Arts Foundation Shall License the use of its trademark – La Quinta Arts Festival to
CODAA for use in a series of Street Fair Festivals located on the Street Fair property in Palm
Desert or at such other locations as the parties may, from time to time, agree. Such license
shall be set forth in a separate License Agreement between the parties.
Exhibit A 2. (b) it states,
CODAA shall utilize the LQAF trademark in connection with the Street Fair Art Festival by
naming the same as follows: “La Quinta Arts Festival at the College of the Desert.”
In consultation with the Alumni Associations legal counsel and after providing him with all
the information it was recommended not to move forward with the collaboration. In
addition to the proposed agreement that would not align with our current agreements and
legal requirements the exposure to an ongoing lawsuit would not be beneficial to the
Alumni Association or the Street Fair.
I notified Kristen after speaking with our attorney that we would not move forward so she
could pursue other avenues in a timely manner.
Attached please find the related documents.
RECOMMENDATION:
This is provided to the Board of Directors as information.

